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Year Ended 

June 30,
2005 2004(1) 2005(2)

Revenues:
License fees 24,991 26,667 53,153
Maintenance  15,675 13,279 26,861
Professional Services 10,637 8,404 18,411

Total revenues 51,303 48,350 98,425

Cost of revenues:
License fees 374 403 822
Maintenance  1,680 1,475 3,065
Professional Services 8,277 6,973 15,666

Total cost of revenues 10,331 8,851 19,553

Gross profit 40,972 39,499 78,872

Operating expenses:
Marketing and selling 22,064 21,096 42,431
Research and development 10,162 10,313 21,210
General and administrative 6,539 5,585 11,196

Total operating expenses 38,765 36,994 74,837

Income from operations 2,207 2,505 4,035

Interest expense (39) (49) (152)
Interest income 513 539 792
Foreign exchange loss, net (338) (130) (23)

Financial income 136 360 617
Other  33 64 72

Net Income before income taxes 2,376 2,929 4,724
Income taxes (148) (490) (594)

Net Income 2,228 2,439 4,130

Net Income per share
- basic 0.12 0.14 0.23
- diluted 0.12 0.13 0.22

Number of shares used in computing earnings per share
- basic 17,949,883 17,708,568 17,815,291
- diluted 19,197,429 18,441,856 18,653,965

(1)

(2)

Six Months Ended
December 31,

See note 5.6 for IFRS adjustments of the accounts at the end of December 2004.

After adjustment according to IFRS of data previously published under French GAAP. In addition, the R&D tax credit and the withholding taxes 
were previously recorded under the “income taxes” line according to our October 27, 2005 press release relating to the IFRS transition. The 
R&D tax credit is now classified as a reduction of the research and development expenses, withholding taxes relating to revenues are now 
classified as a reduction of revenues, withholding taxes relating to intercompany transactions are now classified in addition to general and 
administrative expenses. These new classifications have been consistently applied for the six month period ended December 31, 2005.

�
�
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December 31, June 30,
Assets 2005 2005*

Goodwill - net 5.4.1  1,097 1,097
Intangible assets - net 5.4.2  2,572 2,195
Property and equipment - net 5.4.2  2,445 2,496
Deferred tax assets 38 171
Other non-current assets  632 678

Total non-current assets  6,784 6,637
 

Accounts receivable (less allowance for doubtful accounts of � 597  
and � 565 at December 31st and June 30th, 2005, respectively)  27,882 25,271
Other current assets  4,606 2,592
Prepaid expenses  2,019 1,813
Cash and cash equivalents  47,115 51,050

Total current assets 81,622 80,726
Total assets  88,406 87,363

 
 

Liabilities  
 

Shareholders' equity: 5.4.4  
 

Shares, 18,364,309 shares issued and outstanding at 
December 31, 2005 and 18,005,407 at June 30, 2005. Nominal 
value per share at � 1.  18,364 18,005
Additional paid-in capital  26,262 23,335
Treasury stock at cost (4,204) (586)
Revaluation reserve 5.4.6 (33) (299)
Accumulated benefit  9,609 7,381
Cumulative translation adjustment  117 55

Total shareholders' equity  50,115 47,891
 

Non-current provisions 5.4.5  1,059 976
Non-current debt  292 299

Total non-current liabilities 1,351 1,275

Current provisions 5.4.5 249 276
Accounts payable  5,651 5,053
Accrued compensation and tax accrual  11,723 13,670
Current debt  333 355
Deferred revenue  18,984 18,843

Total current liabilities  36,940 38,197
Total liabilities  88,406 87,363

* After adjustment according to IFRS of data previously published in French GAAP.
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Six Months Ended
December 31, 2005

Year Ended 
June 30, 2005*

Cash flow from operating activities:
Net Income 2,228 4,130
Adjustments to reconcile net income to net cash from operating activities:
   Depreciation and amortization 1,083 2,298
   Stock-based compensation 836 1,088
   Loss on sales or impairment of assets 23 139
   Unrealized loss (gain) on derivative instruments (16) 66
Increase (decrease) in cash from:
   Accounts receivable (2,355) (5,089)
   Other current assets (1,520) (289)
   Prepaid expenses (189) (70)
   Accounts payable 647 456
   Accrued compensation and tax accrual (1,887) 3,605
   Deferred revenue (57) 3,847
   Other (286) (114)
Net cash provided by (used for) operating activities (1,493) 10,067

Cash flow from investing activities:
   Business and other intangible acquisition (500) (1,474)
   Purchase of equity  method investment -                          (386)
Purchases of property and equipment (707) (2,036)
Net cash used for investing activities  (1,207) (3,896)

Cash flow from financing activities
   Purchase of treasury stock (3,618) (586)
   Principal payments on capital lease obligations (227) (465)
   Cash proceeds from issuance of shares 2,450 2,559
Net cash provided by (used for) financing activities (1,395) 1,508

Effects of exchange rate changes on cash and cash equivalents 160 410

Net decrease (increase) in cash and cash equivalents (3,935) 8,089
Cash and cash equivalents, beginning of period 51,050 42,961
Cash and cash equivalents, end of period 47,115 51,050

* After adjustment according to IFRS of data previously published in French GAAP. �
���

�
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Number of 

shares
Shares 
Amount

Additional 
Paid-in 
Capital

Treasury 
Stock

Revaluation 
reserve

Accumulated 
benefit

Cumulative 
Translation 
Adjustment

Shareholders' 
equity 

 

Balance June 30, 2004*  17,625,699 10,752 65,227 (112) (35,036) 40,831
Options exercised  235,065 217 1,236 1,453
Issuance of shares  140,643 109 941 1,050
Warrants exercised  4,000 2 55 57
Stock-based compensation 1,088 1,088
Increase of share nominal value 6,925 (45,212) 38,287 -                   
Treasury stock (586) (586)
Translation adjustment  55 55
Cash flow hedges (187) (187)
Net income  4,130 4,130

Balance June 30, 2005*  18,005,407 18,005 23,335 (586) (299) 7,381 55 47,891
Options exercised  324,902 325 1,825 2,150
Warrants exercised 34,000 34 266 300
Stock-based compensation 836 836
Treasury stock  (3,618) (3,618)
Translation adjustment  62 62
Cash flow hedges 266 266
Net income  2,228 2,228

Balance December 31, 2005  18,364,309 18,364 26,262 (4,204) (33) 9,609 117 50,115

* After adjustment according to IFRS of data previously published in French GAAP.  �
�
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As of

June 30, 2005 Additions Retirements
Exchange rate 

differences
As of

Dec. 31, 2005

Gross carrying amounts
Computer equipment 7,376 508 (44) 57 7,897
Furniture and other equipment 2,417 47 (24) 19 2,459
Leasehold improvements 1,670 11 (92) 6 1,595

Total gross carrying amounts 11,463 566 (160) 82 11,951

Accumulated amortization
Computer equipment (5,954) (457) 42 (47) (6,416)
Furniture and other equipment (1,941) (87) 23 (19) (2,024)
Leasehold improvements (1,072) (79) 92 (7) (1,066)

Total accumulated amortization (8,967) (623) 157 (73) (9,506)

Property and equipment net 2,496 (57) (3) 9 2,445
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As of
June 30, 2005 Additions Retirements

Exchange rate 
differences

As of
Dec. 31, 2005

Gross intangible assets  

Prperty rights and other Intangible  2,551 500 22 3,073

Purchased software  7,962 338 (596) 99 7,803

Total gross intangible assets  10,513 838 (596) 121 10,876

Accumulated depreciation and amortization on intangible assets

Prperty rights and other Intangible  (1,586) (200) (17) (1,803)

Purchased software  (6,732) (281) 596 (84) (6,501)

Total accumulated depreciation and amortization on intangible assets  (8,318) (481) 596 (101) (8,304)

Intangible assets net  2,195 357 -                     20 2,572

�
�
�
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Dec. 31, 
2005

June 30, 
2005

Dec. 31, 
2005

June 30, 
2005

Fair value hedges of intercos receivables (balance sheet)
Forward and option contracts selling U.S. dollars against euros……………………………………….(28) (14) 2,300 3,295
Forward and option contracts selling other currencies against euros……………………………………….3 - 656 407
     Total ………………………………………………………………………………………………………………………(25) (14) 2,956 3,702

Cash flow hedges of intercos royalties (off balance sheet)
Forward and option contracts selling U.S. dollars against euros……………………………………….(29) (135) 3,730 2,746
Forward and option contracts selling other currencies against euros……………………………………….- - 950 -
     Total ………………………………………………………………………………………………………………………(29) (135) 4,680 2,746

Market value
(net)

Notional Amount
(net)
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Number of 
shares 
issued

Share Capital 
Increase Paid-in Capital

Accumulated  
Share Capital

Accumulated 
Number of 

Shares
Nominal 

Value

(in euros) (in euros) (in euros) (in euros)

Options exercised 123,134 123,134 689,101 18,128,541 18,128,541 1.00
From July to August 2005

Options and warrants exercised 65,695 65,695 389,713 18,194,236 18,194,236 1.00
September 2005

Options and warrants exercised 170,073 170,073 1,012,089 18,364,309 18,364,309 1.00
From October to December 2005
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Shares reserved for 

future grants
Options granted and 

outstanding
Weighted average 
exercise price (�)

Balance June 30, 2005 951 5,083 15,25
Options granted (25) 25 13.32 
Options exercised -                         (325) 6.62 
Options canceled 34 (34) 28.55 

Balance December 31, 2005 960 4,749 15.74 �
�
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Number of shares as 
of Dec. 31, 2005

Weighted average 
remaining contractual 

life

Weighted average 
exercise price

Number of shares as 
of Dec. 31, 2005

Weighted average 
exercise price

(in thousands) (years) (euros) (in thousands) (euros)

0 to 5,15 89 1.7 4.02 87 4.04 
5,16 to 10,30 2,991 3.9 7.48 2,947 7.45 
10,31 to 15,45 554 7.2 11.26 310 11.44 
15,46 to 36,05 44 5.0 25.29 44 25.29 
36,06 to 41,20 849 4.8 39.21 849 39.21 
46,35 to 51,50 222 4.5 51.20 222 51.20 

4,749 4.4 15.74 4,459 16.06 

Options exercisableOptions granted and outstanding
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Warrants granted and 
outstanding

Weighted average 
exercise price (�)

Balance June 30, 2005 356,000 19.16 
Warrants granted 56,000 13.02 
Warrants exercised (34,000) 8.65 
Warrants canceled (112,000) 39.05 

Balance December 31, 2005 266,000 10.84 �
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'	������� �	����������������()�*
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��
Retirements Retirements

(used  (non used
Additions provision) provision)

Pension liability accrual 976 83 1,059
  Total non-current provisions 976 83 -                 -                   1,059

Retirement indemnities and severance compensation accrual 147 10 157
Other current provisions 129 40 77 92
  Total current provisions 276 50 77 -                   249

As of
June 30, 2005

As of
Dec. 31, 2005

��
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�	���'	���	���������������	������	����	�����4	�	�!	��/������(��������	�
/������(���
	�!	�	 ����!������������	���
	�#�	��
��	 ��	��!	�	 ����������	���� ����
�H�

  

December 31, June 30,
2005 2005

Discount rate 4.0% 4.0%
Salary growth rate 3% 3%
Return on investment rate N/A N/A
Retirement age 65 years 65 years

Average remaining service life 25.6 years 25.6 years

  

*
	� ����
������	�����	���������	��������������H�
� �	���	�	�����������H�

o 7 ����	���
��	��� �	���.H�����
	���������'	�� ��
	�	�����	� 
o 7 ����	���
��	��!	 ��	��.H�����
	���������'	�� ��
	�	�����		�

o ������		�H�����
	���������'	�� ��
	�	�����		�
� 7 �����������!�	��H��6$���#�����%#�	��
�������������������C�����&�

�
*
	�������	����� ��	���	�������!	�	 ����������	���� ����
��%����
��������� �	����&H�

�
Year Ended June 

30,

2005 2004 2005

Service cost of the period 61 62 122
Interest cost 22 26 53
Past service cost -                     89 178
Amortization of actuarial losses -                     -                     -                     

353

Six Months Ended
December 31,

Pension cost 83 177
�

�
� 9
���	������
	��	����	�����!������� ��
	�!	�	 ���������
	�	���� ����
��%����
��������
� �	����&H�

�

December 31, June 30,
2005 2005

Net recognized liability at beginning of period 976 623
Pension cost 83 353
Paid benefits 

Net recognized liability at end of period 1,059 976
�

�
��/�8� ��(("%( &�% �$�#�'��%"�2&�'"& �

�
�
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�
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@�/�(����
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	� ��������� ������� ��� 4	�	�!	�� /��� ���(�
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	� 9������� ��	���	�� ��� ��	� �	�����!�	� �	��	��� L� �� �
��	� ������	���)� *
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� ����������������	�����)�
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	�  ����
���� ��� �� �������� � � ��	�������� !�� �	�����
����� ��	�� %��� �
�������� � �

	����&H��
�
�

North 
Europe America Asia Total

Total revenues  21,259 25,274 4,771 51,304
Income from operations  2,236 118 (147) 2,207
Total assets  59,742 22,360 6,304 88,406
Assets acquisitions  985 370 49 1,404

Six Months Ended December 31, 2005

�
�

North 
Europe America Asia Total

Total revenues  18,860 25,479 4,011 48,350
Income from operations  2,767 (316) 54 2,505
Total assets  51,566 17,723 6,039 75,328
Assets acquisitions  1,244 630 61 1,935

Six Months Ended December 31, 2004

�
�
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North 
Europe America Asia Total

Total revenues  39,998 49,066 9,361 98,425
Income from operations  4,176 (749) 608 4,035
Total assets  58,533 21,725 7,105 87,363
Assets acquisitions  3,215 1,000 109 4,324

Year Ended June 30, 2005

�
�
������ ��'�(&�%$5& �

�

� �����	�!	 ��	������	���2	���������	��� ��
	� ����
����������	����%����
��������
� �	����&�H�

Year Ended June 
30,

2005 2004 2005

France 2,279 2,750 4,491
United States 244 143 (488)
Rest of the world (147) 37 721

    Total 2,376 2,930 4,724

Six Months Ended
December 31,

 

�� *
	����'������ ��������	���2	������������ ��
	� ����
����%����
��������� �	����&H�

 
Year Ended June 

30,
2005 2004 2005

Current income taxes :
France -                       90 3
United States -                       107 215
Rest of the world 14 333 419

    Total current income taxes 14 530 637

Deferred tax :
Rest of the world 134 (40) (43)

    Total Deferred tax 134 (40) (43)
Total income taxes 148 490 594

Six Months Ended
December 31,

 

� ,��	�������������� � �����	���2	��������	������
	�#�	��
��������������	�%//)(�B����
�����������	�� ���//)A/� ������(&� ��� �
	� �����	���2�	2�	��	� ������  ����
�%��� �
��������� �
	����&H�

�
December 31,

2005

Income tax expensed computed at the French statutory rate 796 1,598
Effect of foreign tax rates differential 9 383
Permanent differences impact 203 346
Change in valuation allowance (860) (1,733)

Income taxes reported 148 594

June 30,
2005

�
,��� ����	�/������(���
	�9�������
����	����	����������������� ��
����� ���#�	��
�

��2� ������	�� � � @����;.)� *
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��� ")$)� �	�� ��	������� ����� ����� ��
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�	 	��	����2����	���������	����	����
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	� ����������	��

!�����	��
		������ �4	�	�!	��/������.������� ����
��%����
��������� �	����&H�
�

�

�
French GAAP IFRS

Assets
December 31, 

2004 IFRS1/ IAS1 IFRS2 IFRS3 IAS19 IAS39
December 31, 

2004
Note

Goodwill   1,784 1,784
Impairment of goodwill 5.6.5  (59) 59

Goodwill -net  1,725 -              -              59 -              -              1,784
Intangible assets - net  1,250 1,250
Property and equipment - net  2,448 2,448
Deferred tax assets 5.6.1 -                     123 123                    
Other non-current assets  596 596

Total non-current assets  6,019 123 -              59               -              -              6,201
 

Accounts receivable 24,852 24,852
Other current assets 5.6.1/4 2,283 (123) 333 2,493
Prepaid expenses 1,660 1,660
Cash and cash equivalents  40,122 40,122

Total current assets  68,917 (123)            -              -              -              333 69,127

Total assets  74,936 -              -              59 -              333 75,328

Liabilities

Shares amount   17,812 17,812
Additional paid-in capital 5.6.2  20,529 1,141 21,670
Revaluation reserve 5.6.4 -                     199 199
Accumulated benefit 5.6.1/2/3/4/5 1 8,881 (1,950) (1,141) 59 (335) 176 5,690
Cumulative translation adjustment   (2,750) 1,950 (800)

Total shareholders' equity  44,472 -              -              59 (335) 375 44,571

Non-current provisions 5.1/3 731 (266) 335 800
Non-current debt 5.6.1 596 (365) 231

Total non-current liabilities 1,327 (631)            -              -              335 -              1,031
  

Current provisions 5.6.1 -                     266 266                    
Accounts payable 5.6.4  4,481 (42) 4,439
Accrued compensation and tax accrual   11,215 11,215
Current debt 5.6.1 -                     365 365                    
Deferred revenue   13,442 13,442

Total current liabilities  29,137 631 -              -              -              (42) 29,726

Total liabilities   74,936 -              -              59 -              333 75,328

* After presentation of data according to IFRS previously published in French GAAP. 

IFRS adjustments

�



ILOG                     Consolidated Half Year Financial Statements December 31, 2005 �

   23 

*
	� #�	��
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����

French GAAP IFRS

Six Months Ended 
December 31, 2004 IFRS2 IAS19 IAS39

IFRS3 
/ Other

Six Months Ended 
December 31, 2004

Note

License fees 26,667 26,667
Maintenance 13,279 13,279
Professional services 8,404 8,404

Total revenues  48,350 -         -         -         -         48,350

License fees 400 3 403
Maintenance 1,463 11 1 1,475
Professional services 6,906 61 6 6,973

Total cost of revenues 5.6.2/ 3 8,769 75 7 -         -         8,851

Gross profit  39,581 (75) (7) -         -         39,499

Operating expenses:
Marketing and selling 5.6.2/ 3 20,857 226 13 21,096
Research and development 5.6.2/ 3 10,139 149 25 10,313
General and administrative 5.6.2/ 3 5,454 123 8 5,585
Impairment of goodwill 5.6.5 59 (59)

Total operating expenses  36,509 498 46 -         (59) 36,994

Income from operations  3,072 (573) (53) -         59 2,505

Interest expense 5.6.3 (23) (26) (49)
Interest income 5.6.4 363 176 539
Exchange loss, net (130) (130)
Other  64 64

Net Income before income taxes  3,346 (573) (79) 176 59 2,929
Income taxes  490 490

Net Income  2,856 (573) (79) 176 59 2,439

IFRS adjustments

�
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Increase / 
(Decrease) Increase / (Decrease)

2005 2004 as reported at constant currency

North America……………………………………… 25,274 25,479 -1% -6%
Europe………………………………………………… 21,259 18,860 13% 13%
Asia……………………………………………………. 4,771 4,011 19% 16%
Total revenues………………………………………… 51,304 48,350 6% 3%
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